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(3) For the purposes of paragraph (h)
of this section, a lender is affiliated
with another lender if—

(i) The lenders are under the owner-
ship or control of the same entity or
individuals;

(ii) The lenders are wholly or partly
owned subsidiaries of the same parent
company; or

(iii) The directors, trustees, or gen-
eral partners (or individuals exercising
similar functions) of one of the lenders
constitute a majority of the persons
holding similar positions with the
other lender.

(Authority: 20 U.S.C. 1077, 1078, 1078-1, 1078-2,
1078-3, 1082, 1097)

(Approved by the Office of Management and
Budget under control number 1845-0020)

[67 FR 60323, Dec. 18, 1992, as amended at 72
FR 62002, Nov. 1, 2007]

§682.213 Prohibition against the use
of the Rule of 78s.

For purposes of the calculations re-
quired by this part, a lender may not
use the Rule of 78s to calculate the out-
standing principal balance of a loan,
except for a loan made to a borrower
who entered repayment before June 26,
1987 and who was informed in the prom-
issory note that interest on the loan
would be calculated using the Rule of
78s. For those loans, the Rule of 78s
must be used for the life of the loan.

(Authority: 20 U.S.C. 1077, 1078, 1078-1, 1078-2,
1078-3, 1082)

[67 FR 60323, Dec. 18, 1992, as amended at 68
FR 75429, Dec. 31, 2003]

§682.214 Compliance with equal credit
opportunity requirements.

In making a Stafford loan on which
interest benefits are to be paid, a lend-
er shall comply with the equal credit
opportunity requirements of Regula-
tion B (12 CFR part 202). With regard to
Regulation B, the Secretary considers
the Stafford loan program to be a cred-
it-assistance program authorized by
Federal law for the benefit of an eco-
nomically disadvantaged class of per-
sons within the meaning of 12 CFR
202.8(a)(1). Therefore, under 12 CFR
202.8(d), the lender may request a loan
applicant to disclose his or her marital
status, income from alimony, child
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support, and separate maintenance in-
come, and spouse’s financial resources.

(Approved by the Office of Management and
Budget under control number 1845-0020)

(Authority: 20 U.S.C. 1071-1087-2)

[67 FR 60323, Dec. 18, 1992, as amended at 58
FR 9119, Feb. 19, 1993; 64 FR 58965, Nov. 1,
1999]

§682.215 Teacher loan forgiveness pro-
gram.

(a) General. The teacher loan forgive-
ness program is intended to encourage
individuals to enter and continue in
the teaching profession. For new bor-
rowers, the Secretary repays the
amount specified in this paragraph on
the borrower’s subsidized and unsub-
sidized Federal Stafford Loans, Direct
Subsidized Loans, Direct Unsubsidized
Loans, and in certain cases, Federal
Consolidation Loans or Direct Consoli-
dation Loans. The forgiveness program
is only available to a borrower who has
no outstanding loan balance under the
FFEL Program or the Direct Loan Pro-
gram on October 1, 1998 or who has no
outstanding loan balance on the date
he or she obtains a loan after October
1, 1998. The borrower must have been
employed as a full-time teacher for five
consecutive complete academic years,
at least one of which was after the
1997-1998 academic year, in certain eli-
gible elementary or secondary schools
that serve low-income families. All
borrowers eligible for teacher loan for-
giveness may receive loan forgiveness
of up to a combined total of $5,000 on
the borrower’s eligible FFEL and Di-
rect Loan Program loans. If the bor-
rower taught for five consecutive years
as a highly qualified mathematics or
science teacher in an eligible sec-
ondary school or as a special education
teacher in an eligible elementary or
secondary school, the borrower may re-
ceive loan forgiveness of up to a com-
bined total of $17,500 on the borrower’s
eligible FFEL and Direct Loan Pro-
gram loans. The loan for which the bor-
rower is seeking forgiveness must have
been made prior to the end of the bor-
rower’s fifth year of qualifying teach-
ing service.

(b) Definitions. The following defini-
tions apply to this section:
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